COMMONWEALTH OF PENNSYLVANIA
. DEPARTMENT OF ENVIRONMENTAL PROTECTION

INTHE MATTER OfF:
_Cabot Oi & Gas Corporation + The Clean Streams Law

Dimock and Springville Townships 1 Oil and Gas Act
Susguehanna County “ : .
CONSENT ORDER AND SETTLEMENT AGREEMENT
- This Consent Order and Settlement Agreement is entered into this 15™ day of December
2010, by and between the Commonwealth of Pernsylvania, Department of Bavironmental Protection
{“Department”) and Cabot Oil & Gas Corporation (“Cabot™).
Findings

‘The Department has found and determined the following:

A, The Department is the agency with the duty and authority to administer and enforce
The Clean Streams Law, Act of June 22, 1937, P.L. 1987, as amended, 35 P.S. §§691.I~69.Iv.1001
(“Clean Streams Law™); the Oil and Gas Act, Act of December 19, !984 PL. 1140 as amended, 58
P.S. §§601.101-601.605 (“Oil and Gas Act”), Section 1917-A of the Administrative Code of 1929
Actof April 9, 1929, P.L. 177, as amended 71 P.5. §§510-17 (“Administrative Code"), and the
rales and regulations promulgated thereander (“Regulations™).

B. éabot is a Delaware corporation registered to do business in Pennsylvania and is
engaged in various oil and gas exploration and production activities in Pennsylvania, including in
Dimock and Springville Townships, Susquehanna County, Cabot maintains a mailing address at
5 Pena Center West, Suite 401, Pittsburgh, PA 15276.

o C. Cabot is the “owner” and “operator,” as those texms are defined in Section 163 of the
Qil and Gas Act, 58-P.S. §601.i03, of certain gas wells, or has received permit autherization from,

the Department to drill wells, within an area defined asTollows: South of 41 degrees 45 minuges
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latitnde; East of -75 degrees 54 minutes 11 seconds longitude; North of 41 degrees 42 minules 14
seconds latitude; and West of -73 degrees SO minutes 48 seconds longitude in Dimock and
Springville Townships, Susquehanna County, Pennsylvania (“Dimock/Carter Road Area,” which is
the same as the “Affected Area” in the Modified 2009 Agreement.). A map of the Dimocleatter
Road Area is attached as Exhibit A and incorporated herein.

D.  OnNovember 4, 2009, the Department and Cabot executed a Consent Order and
Agreement, which the Parties modified bn April 15, 2610, and July 19, 2010 (collectively the
“Modified 2009 Agreement”). This Consent Order and Settlement Agreement replaces the Modified
2009 Aéceement. |

E. The gas wells that Cabot has plugged within the Dimock/Carter Road Area to date,
the gas wells tl;at Cabot has drilled and is producing within the Dimock/Carter Road Area, and the
gas wells that Cabot has drilled but has not yet fraced within the Dimo.ckICaﬁer Road Area
(collectively “the Dimock/Carter Road Gas Wells”) are identified on Exhibit B and incorporated
herein.

F. The Department has determined that eighteen (18) drinking water supplies that serve
nineteen {19) homes within the Dimock/Carter Road Area have been affected from the drilling
activities at the Dimock/Carter Road Gas Wells {collectively the “Water Supplies”). The owners of
the nineteen (19) homes that are served by the Water Supplies are identified on Exhibit C and
incorporated herein (collectively the “Property Owners™). |

G. As of the date of this Consent Order and Settlement Agreement, Cabot has
undertaken, among other things, the following actions:

i Plugged and abandoned three of the Dimock/Carter-
‘Road Gas Wells -- Baker 1, Gesford 3, and Gesford 9,

To date, Cabot has not yet completed the restoration of
the Gesford 3 and Gesford 9 Gas Well Sites;
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2. Reconditioned the Ely 4 Gas Well by squeezing the
annelar space, thereby eliminating the pressure that was
present in a portion of the annular space between the
4172 and 7 inch casings on the Gas Well, and conducted
similar remedial actions at the Ratzel 2H Gas Well after
September 14, 2010;

3. Prepared and implemented & plan to check the integrity
of the Dimock/Carter Road Gas Wells;

4, Provided temporary, whole house water supplies to
owners of residences within the Dimock/Carter Road
Area, including to the Property Owiers;

5. Provided new vent stacks or extended existing vent
stacks on Water Supplies; and

6. Paid $570,000 to the Department in settiement of civil
and monthly stipnlated penalties.

H. The Departrﬁent has determined that Cabot has not: (1) permanently restored and/or
replaced all of the Water Supplies by September 17, 2010; ) compleiely eliminated the
unpermitted discharge of natural gas into the waters of the Commonwealth froxr; the Dimock/Carter
Road Gas Weils by November 1, 2010; and (3) plugged or taken other remedial actions at certain of
the Dimock/Carter Road Gas Wells by November 13, 2010,

L Regarding Deparfment :costs, from November 4, 2009, to the date of this Consent
Order and Settlement Agrgement, the Department has incurred costs for staff, lab analyses. and other

Department expenses and costs relating to the Dimock/Carter Road Gas Wells, the Water Supplies,

and the Modified 2009 Agreement.

L. The Depattment has determined that the iters identified in Paragraph H, above,
constitute unlawful conduct by Cabot pursuant to Section 509 of the Ol and Gas Act, 58 P.S.
§601.509, and Section 611 of the Clean Streams Law, 35 P.S. §691.611.

K Cabot disagrees with the substance of the Department’s determinations in Findings F,

H, and J. However ,Cabot agrees to and shall fulfill all of the terms and obligations of this Consent




Order and Setilement Agreement. By entering into this Consent Order and Setflement Agreement,
’Cabot and the Department desire to fully and finally resolve the jtems identified in Paragraph L,
below,

L. To avoid litigation, to resolve the items set forth above in Paragraphs E, H, and J; and
as complete and final seitlement of any known claims, demands, stipulated civil penalties, and/or
sanctions of any type that the Department has made or could have made against Cabot to date
relating to the items set forth in Paragraphs F, H, and J, above, relating to the Modified 2009
Agreeraent, the Dimock/Carter Road Afca, and the Dimock/Carter Road Gas Wells, including for
obligations under Section 208 of the Qil and Gas Act, 58 PS $601.208, and 25 Pa, Code §78.51, to
pay for or restore and/or replace the Water Supplies, or to provide for ongoing operating ot
maintenance expense of such restoration or replacement, and 0 provide reimbursement for certain

costs incurred by the Department to date, Cabot shall: perform the remediation activities to the Ely

2H and Ely 6H Gas Wells as set forth in Paragraph 5.¢., below; pay $500,000; and shali complete the -

requirements below and as approved by the Department in accordance with this Consent Order and
Settlement Agreement.
Order

After foil ané complete negotiation of all matters set forth in this Consent Order and
Settiement Agreement, and upon mutual exchange of the covenants contained berein, thg Parties
desiring to avoid litigation and intending to be legally bound, it is hexeby ORDERED by the
Department and AGREED to by Cabot as follows: |

1. Authority. This Consent Order and Settleﬁent Agreement is an Order of the
Department authorized and issued pursnant to Section 5 of the Clean Strearas Law, 35 P.S. §651.5,
Section 503 of the Oil and Gas Act, 58 P.S. §601.503, and Section 1917-A of the Administrative

Code.
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2, Findings and Effect on Third Parties.

a This Consent Order and Settlement Agreement is a settlement between the
Department and Cabot, aﬁd is a settlement only for the matters specifically addressed herein, This
Consent Order and Settlement Agreement replaces the Modified 2009 Agreement,

b. Cabot disagrees with the substance of the Departmuent’s determinations in
Pindings F, H, and J. However, Cabot agrees to and shall fulfill all of the terms and abligations of
this Consent Order and Settlement Agreement. Cabot agrees that the Findings in Paragraphs A-L,
above, are true and correct and, in any matter or pfoceedin g involving Cabot and the Depaxtment,
Cabot shall not challenge the accuracy or validity of these Findings.

3. Compliance, Permits Inside the Dimock/Carter Road Area, Cabot
' Agreement and Statements.

2. Cabot hereby agrées that it shall take all actions necessary including, but not
limited to, the requixements set forth in this Consent Otder and Settlement Agreement, to comply
with all applicable environmental laws and regxﬂafions, including afl applicable provisions of the |
Clean Streams Law, Oil and Gas Act, and the Regulations.

| b. Cabot hereby certifies that it has entered iato this Consent Order and
Settlement Agreement freely, under no coercion of any kind, .and after consulting with Counsel. As
identified herein, Cabot hereby agrees to comply with all of its obligations under this Consent Order
and Seitlement Agreement, and Cabot intends to be legally bound by this Consent Order and
Seitiement Agreement.

c. Cabot agrees that this Consent Order and Settlement Agreement is valid,isa .
binding obligation upon Cabot and is a final Order of the Departme;nt, and neither Cabot nor ;my
authorized representative, ageni, or attorney of Cabot or representing Cabot in any coutt or

administrative forum shall state or argue otherwise for any purpose.
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4, New Drilling And Hydro-fracturing Inside the Dimock/Carter Road Area.

a. After the date of this Consent Ordex and Settlement Agreement, for any of the
seven (7) ﬁimocMCMer Road Gas Wells identified in Paragraph 3.6.2) of the Modified 2009
Agreement (A&M Hibbard 2H; A&M Hibbard 4; Ely 1H; Baker 3; Gesford 4R; Gesford SHNW;
and P. Kelly 1) that Cabot has driiled but nof yet hydro-fractured, Cabot may begin hydro-fracturing
any such Gas Well or Wells only upon receipt o_f written notice from the Depariment that Cabot has,
as of the date Cabot proposes to frac said Gas Well or Wells, complied with all of its obligations as
to said Gas Well or Wells under Parggraph 3.a., above, including obtaining all recinixcd permits or
other authorizations from the Depariment, and under Paragraph 5.2, below.

b In all cases, Cabot shall not complete the drilling of any of Dimock/Carter
Road Gas Wells, and shall not begin the drilling of any new Gas Wells within the Dimock/Carter
Road Atea until after April 15, 2011, at the eartiest, and in accordance with all of the requirements
of this Paragraph.

C. Before the drilling pemiii expires for any of the Dimock/Carter Road Gas
‘Wells, Cabot may sul?mit a request to the Department 1o renew the drilling permit in accordgnce
with 25 Pa. Code §78.17, and the Department will promptly process any such request in accordance
with the applicable regulations,

d. After April 15, 2011, Cabot may complete the drilling of any of the
Dimock/Carter Road Gas Wells, and/or may begin the drilling of any new Gas Wells within the
Dimock/Carter Roa;d Area only upon receipt of written notice from the Department that, as to said
Gas Well or Wells: | |

i. Cabot is in compliance with all of its obligations under Paragraph s
below; ‘
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Cabot is, as of the date Cabot proposes to drill said Gas Well or Wells,
in compliance with the applicable requirements of Paragraph 3.a.,
above, including obtaining all required permits or other authorizations
from the Department; and

Cabot is in compliance with all other obligations under this Consent
Order and Settlement Agreement as of the date Cabot plans to drill
satd Gas Well or Well(s),

5. Compliance Obligations Of Cabot With Respect to the Dimock/Carter Road Area

Gas Wells. All compliance obligations of Cabot under this Consent Order and Setilement

Agreement with respect to the Department’s claims under the Modified 2009 Agreement, the Oil and

Gas Act, and the Clean Streams Law, other than the claims in Paragraph 6, below, are satisfied

subject to the Department providing Cabot written notice that Cabot has performed the following:

a, Gas Well Pressure Testing,

i

ii.

i,

iv,

Within seven (7) days of the date of this Consent Order and Settlement
Agreement, Cabot shall provide to the Department the hydrocarbon
bearing intervals for each of the Dimock/Catter Road Gas Wells based
on'data collected by Cabot during the past drilling of each of
Dimock/Carter Road Gas Wells;

Within seven (7) days of the date of this Consent Order and Setilement
Agreement, Cabot shall begin pressure testing of each accessible
annuli on each of the Dimock/Carter Road Gas Wells. Cabot shait
pressure test each annuli for forty-eight (48) consecutive hours, and
shall provide the test results for each of the Dimock/Catter Road Gas
Wells o the Department within five (5) days of completion of the
pressure test on that Gas Well. At least twenty-four (24) hours before
Cabot begins pressure testing in accordance with this Paragraph, Cabot
shall provide the Department written notice of the Gas Wel to be
tested and the date and the approximate time that Cabot shall begin
such pressure tost;,

3 In all cases, Cabot shall have completed the 48-hour pressure test of

the annuli on all of the Dimock/Carter Road Gas Wells, and shall
provide the Department with the results of the pressure tests for all of
the Dimock/Carter Road Gas Wells within sixty (60) days of the date
of this Consent Order and Settlement Agreement; and

If the pressure data required to be provided above indicates that the
Gas Well in question is in compliance with Chapter 78 of the proposed
regulations or such regulations that are finally enacted, then said Gas
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Well shall, absent contradictory data reviewed by the Department, be

" considered to not be discharging natural gas into the aguifer.

b.  Screening/Water Sampling. Cabot has received copies of the results of

screenings for free combustible gas and of the laboratory analyses of all samples taken by the

Department at the Water. Supplies to date. In addition to the screenings and sampling done by the

Department, beginning upon execution of this Consent Order and Settiement Agreement, Cabot

shall:

i,

i

iv.

at Jeast once every two weeks, screen the well head at each Water

" Supply for percentage of free combustible gas, and sample the well

water at each Water Supply;

for each water sample collected at 2 Water Supply, Cabot shall have
the water sample analyzed in a Pennsylvania-licensed laboratory for
dissolved methane, dissolved ethane, and dissolved propane;

provide the Department a copy of the resuits of the screening for free
combustible gas, and the laboratory analyses of each water sample
within five (5) days of Cabot’s receipt of the analyses by its
laboratory;

Cabot shall continue to conduct the screening and sampling under
Paragraph 5.b.i., above, once every two weeks at each Water Supply
until the results of the screenings and sampling done by the
Department in the past and by Cabot under Paragraph 5.b.i., above,
show that either no combustible free gas is present at the wellhead for
the Water Supply or that such levels of combustible {ree gas, if
properly vented pursnant to applicable regulations and Department
practice, do not pose a danger to persons or property and the
concentration of dissolved methane is below 7 milligrams/itex
(“mg/”), or meets the standard then prescribed by applicable
regulations. However, Cabot may petition the Department, based on
information obtained in accordance with this Paragraph for a
determination that the concentration of methane in the Water Supply is

at background levels for the aguifer that supplies that Water Supply.
Cabot may further petition the Department for a determination that the
concentration of combustible free gas at the wellhead is at Ievels that

" . do not present & danger to persons or propexty if properly vented

according to applicable regulations and Department practice;

for each Water Supply that meets the standards under Paragraph 5.b.iv,
above, Cabot shall continue to screen each such Water Supply for free
combustible gas and shall sample each such Water Supply at least
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once per quarfer, and shall have the water sample analyzed in a

Pennsylvania-licensed laboratory for dissolved methane only, Cabot
shall provide the Department a copy of the results of the screening for i
free combustible gas, and the laboratory analyses of each water sample L
within five (5} days of Cabot’s receipt of the screenjng resnlts and e
water sample analyses by its laboratory; and i :

vi.  unless the Department determines that the concentration of methane in
the Water Supply is at background levels for the aquifer that supplies
that Water Supply, Cabot shall continue such screenings and sampling
under Paragraph Sb.v., above, for each quarter until the results of the
screenings and sampling done by the Depariment in the past and by
Cabot under this Paragraph 5 show that, for eight consecutive quarters,
seventy-five percent of the water samples within each moniforing
point over time contain 7 mg/l or less of dissolved methane (or meets
the standard then prescribed by applicable regulations), and no
individual water sample exceeds two times this standard.

C. Beginning no more than 30 days from the date of this Consent Order and

Settlement Agreement and continning each day until 120 days from the date of this Consent Order

and Settlement Agreement, Cabot shall complete any and all actions to the extent necessary, if any,
to bring the Ely 2H Gas Well and Ely 6H Gas Well into compliance with the Oil and Gas Act, the
Clean Streams Law, and the Regulations. |

6. Seitlement of Restoration/Replacement Obligation. The claims by the Department

regarding Cabot’s cbligatipns under Section 208 of the Oil and Gas Act, 58 P.S. §601.208, and 23

Pa, Code §78.51, including any obligation of Cabot to pay for or restoie and/or replace the Water

Supplies, or to provide for ongoing operating or maintenance expense shall be satisfied, as follows:
2, Escrow Fund,

i, Withio thirty (30) days after the date of this Consent Order and
Settlement Agreement, Cabot shall establish nineteen (19) Escrow
Fuonds and each Escrow Pund shall hold an amount equal to, whichever
is greater: $50,000; or iwo times the assessed value by the
Susquehanna County Tax Assessor of the property(ies) owned by the :
Property Owners within the Dimock/Carter Road Area. Such assessed s
values for each property owned by the Property Owners are listed in -
chart attached as Exhibit D;

9
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i Within ten (10) days after Cabot has established and funded the
nineteen (19) Escrow Funds in accordance within Paragraph 6.2.1.,
above, Cabot shall notify each Property Owner, in writing, of the
existence of the funds in the Escrow Fund for that Property Owner, the
procedure by which the Property Owner can obtain hisfher/their.
payment from the Escrow Fund;

ili,  Cabot shall pay all fees and costs associated with each of the Escrow
Funds. The funds in the Escrow Funds shall be paid to Property
Owners, their duly anthorized attorney or representative or the heirs of
the Property Owners in accordance with this Paragraph 6 and the
Escrow Agreement attached hereto as Exhibit E. Exhibit E shall be
the model of the Escrow Agreement that Cabot shall use for each of
the Escrow Funds established under Paragraph 6.a.i, above, and is
incorporated herein; and

iv.  Ifthe Escrow Agent and Cabot have not received the executed and
notarized Receipt provided for in the Escrow Agreement from the .
Property Owner on or prior fo the 45" day after the date that the
Property Owner has received written notice of the Escrow Fund in
aceordance with this Consent Order and Settlement Agreement, the
Escrow Agent shall continue to hold the Escrow Fund until December
31, 2012. During such time period the Escrow Agent shall deliver all
proceeds from the Escrow Fund to the Property Owner if and only if
the Escrow Agent receives unqualified and unconditional written -
instruction to do so from a duly authorized representative of the
Department and from a duly authotized representative of Cabot. ifas
of December 31, 2012, the Property Owner has not claimed and
received the Escrow Fund, the Escrow Agent shall deliver ali proceeds
from the Escrow Fand to Cabot on January 2, 2013, together with ail
interest andfor earnings attributable fo the Escrow Fund. '

b, Effect of Notification fo Department. After the time has passed for the
Escrow Fund fo be funded in accordance with Paragraph 6.a.., above, and upon completion of the
restoration activities desoribed below, the Department’s claims regarding Cabot’s obligations under
Section 208 of .the Oil and Gas Act, 58 P.S. §601.208, and 25 Pa. Code §78.51, to restore andfor
replace a Water Supply that serves the property owned by a Property Ownex shall be satisfied upon
‘the Department’s receipt of information from Cabot that verifies that: the nineteen (19} Escrow
Funds have been established and fully ﬁmded in accordance with Paragraph 6.a.i, above; cach of the

Property Owners have received wiitten notice from Cabot of the Escrow Fund and of the procedure
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by which the Property Owner can obtain his/her/their payment from such Escrow Fund; and each of
- the Property Owners have received written notice from Cabot that it will install a whole house gas
mitigation device at the property as provided for below.

c. For each Property Owner, Cabot shall continue to provide and maiatain
temporaty potable water and, as applicable, shall continue to maintain gas mitigation devices that it
had previéusly ingtalled until Cabot receives written notice from the Department that jt has complied
with all of the requirements of Paragraph 6.2-6.b., above, for that Property Ownet.

d. As Jong as Cabot provides £emporary water to the Propesty Owners under
Paragraph 6.c., above, from a water purveyor and/or water hauler, Cabot shall assure that the water
purveyor/hauler has all licenses, permits, and/or other authorizations required under Pennsylvania
law and Regulations, and that the i’roperty Owners feccive water in amounis sufficient to continually
satisfy water usage needs unfil Cabot receives written notice from the Department that it has
complied with all of the requirements of Paragraphs 6.a.-6.b., above, for that Propertyv Owner.

e As of the date of this Consent Order and Settlement Agreement, Cabot has
purchésed whole house gas mitigation devices for residential water supplies within the
Dimock/Carter Road Areaand it has drilled new drinking water wells to serve other residences
within the Dimock/Carter Road Area, Within 30 days of the date of this Consent Order and
Settlement Agreement, Cabot shall notify each Property Owner, in writing, that Cabot will install, at
Cabot’s sole expense, a whole house gas mitigation device at the Property Owiter’s residence.

f. If the AProperty Owner notifies Cabot, in writing, within sixty (60} days from
the date t_hat the Property Owner received the written notice in accordance with Paragraph 6.¢,
above, that he/she/they agree(s) to Cabot installing a whole house gas mitigation device at
his/her/their residence, Cabot shall complete such action at the residence within ninety (96) days

from the date that the Property Owner notified Cabot, in writing, of hisfher/their agreement.
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7. Settlement of Claims for Stipulated Civil Penalties and Department Costs. Upon
sigﬁing this Consent Order and Settlement Agreement, Cabot shall pay $500,000 in complete and
final settlement of any known claims or demands of any type that Department has made or could
have made against Cabot relating to stipulated penalties under the Modified 2009 Agreement
through the date of this Consent brder and Settlement Agreement, and to provide reimbursement for
certain costs incurred by the Department o date. The payment shall be made by corporate check or
the like made payable to “Commonwealth of Pennsylvania™ and sent fo the Depanment at the
address se.t forth in Paragraph 10, below. |

8. Reservation of Rights, The Department resexves the right to require additional.
measures (o achieve compliance with applicable law. To date, the Department has not identified any
defective Dimock/Carter Road Gas Wells other than the Gesford No. 3, Gesford No. 9, Baker No. 1,
Ely No. 4, Ely 2H and Ely 6H Wells. However, in the event the Department receives new data or
information concerning said Wells or any other Dimock/Caster Road Gas Wells, the Department
reserves the right to requiré additional measures to achieve compliance with applicable law,
inclxldfng additional measres to take remedial actions to fix defective Dimock/Carter Road Gas
Wells, and to eliminate any unpermitted discharge of natural gas into the waters of the
Commonwealth from the Dimock/Carter Road Gés Wells. Cabot reserves the right to chalienge any
action which the Department may take to require those measures.

9. Liability of C‘aboé. Cabot shall be liable for any violations of this Consent Order and
. Seitlement Agreement, including those caused by, contributed to, or allowed by its officess,

directors, agents, employess, contractors, successors, and assigns.
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10.  Correspondence with and Notice to the Department. All conespondence with and
nolice to the Department concerning this Consent Order and Settlement Agreement shall be
addressed to:

Mr. Craig Lobius, Regional Magxagcr
Oi and Gas Management

Department of Environmental Protection
230 Chestnut Street

Meadville, PA 16335-3481

Telephone: 814-332-6860

Pax: 814-332-6121

1. Correspondence with Cabot. Al) correspondence with Cabot concerning this

Consent Order and Settlerent Agreement shall be addressed to:

Mr. Phil Stalnaker

Cabot Oil & Gas Corporation

5 Penn Center West, Suite 401

Pittsborgh, PA 15276

Telephone: 412-249-3850

Fax: 412-249-3855
Cabot shall notify the Department whenever there is a change in the contact person’s name, title, or .
address. Service of any document or notice by the Departraent under this Consent Order and
Settlement Agreement may be made by mail to the above address. However, service of any legal
process by the Department for any purpose under this Consent Order and Settlement Agreement,
including its enforcement, will be made by mailing a copy by certified mail, retusn receipt requesied,
to the above address.

12.  Decisions Under Consent Order and Settlement Agreement. Any decision which
the Department makes under the provisions of this Consent Order and Agreement, including a notice
that stipulated civil penalties are due, is intended to be neither 2 final action under 25 Pa. Code
§1021.2, nor an adjudication under 2 Pa.C.S.A. §101. Cabot hereby agrees that it shall not appeal to

the Pennsylvania Environmental Hearing Board and/or shall not file any action of any kind with any

Pennsylvania State or Federal Court of any decision by the Department on or arising from any matter
i3
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under this Consent Order and Settiemt;,nt Agreement, Any objection which Cabot may have {0 any
decision by the Department on or arising from any mafter under this Consent Order and Settlerent
Agreement will be preserved until the Department enforces this Consent Order and Seftlement
Agreement, |

13, Acknowledgment of Ne Obligation.

a. In conjunction with Cabot, the Department will defend this Consent Order and

- Settlement Agreement in any future appeal(s) brought by or on behalf of any Property Owner and/or

any other person or entity.
b. Except for any future appeal(s) of this Consent Order and Settiernent

Agrecment brought by or on behalf of -any Property Owner and/or any other person or entity, Cabot
acknowledges that the Departmel;t has no obligation to defend it in any existing or future other
appeal, or in any litigation, lawsuit, demand, or claim for any issue, including damages, brought by
or on behalf of any Property Owner and/or any other person or entity for any matters arising from
the Dimock/Carter Road Gas Wells, the Water Supplies, any other Consent Oxder and Agreement,
this Consent Order and Settlement Agreement, and/or any and all other matters relating in any way
to Cabot and/for the Dimock/Carter Road Area,

t4.  Severability. The Paragraphs of this Consent Order and Scttlem.en; Agreement shall
be severable and should any part hereof be declared invalid or unenforceable, the remainder shall
continue in full force and effect between the Parties.

15.  Entire Agreement. This Consent Order and Settlement Agreement shall constitute
the entire integrated agreement of the Parties as to the subject matter hereof. No prior or
contemporaneous communications or prior drafts shall be relevant or admissible for purposes of

detesmining the meaning or intent of any provisions herein in any litigation or any other proceeding.
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16.  Afiorneys’ Fees.

a Except as stated hetein, the Parties shall bear their respective attorﬁey fees,
expenses, and other costs in the prosecution or defense of this matter or any related matiers, arising
prior to execution of this Consent Order and Settlement Agreement.

b. Cabot shall pay the Department for any attorneys’ fees or fitigation cost
awarded against the Department for the consolidated appeal docketed at EHB No. 2010-065
regarding the Modified 2009 Agreement, and/or any attorneys fees or litigation cost awarded against
the Department for any appeal(s) filed in the future by any Property Owﬁer andfor any other person
or entity regarding this Consent Order and Settlement Agreement.

. c. Payment fo the Department under Paragraph 16.b., above, shall be on or
before the 15" day of the succeeding month, and shall be made by corporate check or the Jike made
payable to “Commonwezlth of Pennsylvania” and sent to the Department at the address set forth in
Paragraph 10, above.

| 17, Modifications. No changes, additions, r;lodiﬁcations, or amendments of this Consent
Order and Settlement Agreement shall be effective nnless they are set out in writing and signed by
the Parties.

18. Titles. A title nsed at the i)eginning of any Paragraph of this Consent Order and

Settlement Agreement may be used to aid in the construction of that Paragraph, but shall not be

- treated as controfling,

19, Termination of Consent Order and Settlement Agreement. Cabot’s obligations

under this Consent Order and Settlement Agreement shall texminate when Cabot has complied with

_ all of its obligations under this Consent Order and Settlement Agreement,

IN WITNESS WHEREOF, the Parties have caused this Consent Order and Setilement

Agreement to be executed by their duly authorized representative. The undersigned representative
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of Cabot certifies under penalty of law, as provided by 18 I"a.C.S.A. §4904, that he is anthorized to
execute this Consent Order and Settlement Agreement on behalf of Cabot, that Cabot consents to the
eniry of this Consent Order and Settlement Agreement as a final ORDER of the Department; and
that Cabot hereby knowingly waives its right to appeal this Consent Order and Settlement
Agreement and to challenge its content or validity, which rights may be available under Section 4 of
the Environmental Hearing Board Act, the Act of July 13, 1988, P.L. 530, No. 1988-94, 35 P.S.
§7514; the Administrative Agency Law, 2 Pa.C.S.A. §103(a) and Chapters SA and 74; or. any other
provision of law. Signature by Cabot’s attorney certifies only that the Consent Order and Settlement

Agreement has been signed after consulting with counsel.

FOR CABOT OIL & GAS CORPORATION: FOR THE COMMONWEALTH OF
PENNSYLVANIA, DEPARTMENT OF
ENVIRONMENTAL PROTECTION:

Dan O. Dinges 4 S. Craig Lobiins
Chief Executive Officer Regional Manager

il and Gas Management Program.

' Northwest Region

Kevin Cunningharn, General Counsel Sifsan Shinkman,/Chief Counsel
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